Inheritance Tax (2009/10)

	
	Bands

	
	Nil Rate band
	£0 - £325,000

	
	40%
	£325,000 +

	
	

	
	NOTE: for married couples (including civil partnerships), the unused percentage of nil rate band utilised on first death can be carried over to the second life. On second death, the nil rate band applicable at the time is enhanced by that percentage.

	
	
	

	
	Exemptions

	
	Annual gifts
	£3,000

	
	Small gifts
	£250

	
	
	

	
	Marriage gifts:
	

	
	     - parent
	£5,000

	
	     - grandparent
	£2,500

	
	     - between parties
	£2,500

	
	     - other
	£1,000

	
	
	

	
	
	

	
	Transfers within seven
	

	
	years of death
	% of Death Tax Charge

	
	0 – 3 years
	100%

	
	3 – 4
	80%

	
	4 – 5
	60%

	
	5 – 6
	40%

	
	6 – 7
	20%

	
	7+
	0%

	
	
	

	
	
	

	
	Chargeable Lifetime Transfers

	
	Up to 20% of value of transfer
	


